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> In an environment of economic resilience and inflation control, Equities ended the year with
excellent performances. The Al theme was the main driver of the rise in the second half of the year.
> Liberation Day did not ultimately have the catastrophic consequences that some had anticipated.

> Geopolitical tensions, which remain high, also had a limited impact on assets.

> Commodities such as Gold and Silver posted outstanding annual performances. Demand for these
metals is expected to remain strong.

> Digital assets lagged behind in the fourth quarter. The diversification effect in a portfolio remains.

> The Fed will change its chair during the first half of 2026. At President Trump's request, his successor
is likely to be more dovish..beware of a potential monetary policy mistake.

> Economic growth in the G20 countries is expected to reach 3.2% in 2025 and 2.9% in 2026 with
inflation remaining subdued. This scenario would favor risky assets if it were to materialize.

> The main risks for 2026 remain geopolitical (the US intervention in Venezuela at the beginning of the
year could give China ideas...), monetary policy mistake and the ability of Technology companies to
monetize massive investments in Al infrastructure.

> Is Al in a valuation bubble? It should be noted that the PE ratio for the Technology sector is lower today
than it was at the beginning of 2025. The sector is not cheap and leaves little room for
disappointment in terms of earnings...but we cannot talk about a bubble at this stage.
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2. Macro : US GDP

» The US economy has proven more resilient than initially expected. Ultimately, the tariffs
implemented by the Trump administration did not trigger the anticipated slowdown in US
growth. Investment in artificial intelligence has been a key driver of economic momentum,
which explains why analysts have become increasingly optimistic about growth prospects since
June.

» As aresult, GDP is expected to grow by around 2% this year and to maintain a similar pace into

next year.
US GDP Forecast US Real GDP Quarterly
US Real GDP (Quarterly, Annualized as of Q3 2025)
Data via YCharts as of 12/23/25
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2. Macro : US CPI

» The latest inflation figures came as a positive surprise. While markets were expecting prices to
rise at a pace close to 3%, inflation ultimately came in at just 2.7%. This outcome was

significantly better than expected and helped restore investors confidence in a downward
trajectory for interest rates.

» Services inflation played a particularly important role, with housing-related costs showing a
marked deceleration.

US CPI US Shelter CPI & Rents

U.S. Asking Rents vs. U.S. Shelter CPI, YoY % Change
Data via ApartmentList/YCharts
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» Despite growth data being more resilient than anticipated, not all economic indicators are
sending positive signals. US PMI readings remain mixed, with manufacturing PMIs still firmly
in contractionary territory, while services hover around the expansion-contraction threshold.

» In addition, the labor market is showing signs of cooling, as job creation has been steadily

declining since the beginning of the year.

US PMI

US Nonfarm Payrolls

M US Manufacturing PMI 49.1
M US Services PMI 50.0

F65
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NAPHPHI Index (I5M Manufacturing PHI SA) US PMI Comité Daily 31DEC201E-305EP2025 Copyright@ 2025 Bloomberg Finance LP.
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US Nonfarm Payrolls, in Thousands
(Rolling 4-Month Average - Data via YCharts)
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2. Macro : US Labor Market

& & &S

» Year-on-year employment growth is now close to turning negative, which is traditionally a
strong indicator of an economy entering a phase of deceleration. The unemployment rate has
also increased, reaching 4.6%. The latest figures should be taken with a grain of salt, due to
the lockdown the quality of the labor statistics might be weaker than usual.

» While these figures may appear negative at first glance, they carry a positive implication for
inflation dynamics. A cooling labor market alleviates concerns of economic overheating and
reduces the risk of inflation reaccelerating.

US Nonfarm Payrolls YoY% Change US Unemployment Rate
US Non-Farm Payrolls, YoY % Change .
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2. Macro : US Labor Market

» The job openings curve and the number of unemployed individuals have now crossed, a
development not observed since 2019. At the same time, the number of voluntary quits has fallen

sharply, reaching its lowest level since May 2020.

» This suggests that the labor market has become more challenging for job seekers and that fewer
workers believe they can secure better opportunities elsewhere.

US People Unemployed vs Job Openings

US % Worker Quitting
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2. Macro : Custom Duties

» After five months of tariffs in place, an initial assessment yields somewhat surprising
conclusions. These measures have not delivered the expected impact on the trade balance.
The trade deficit has widened when comparing the first nine months of 2025 with the same

period in 2024.

» This is likely explained by significant inventory accumulation earlier in the year, as companies

anticipated the introduction of these tariffs.

» That said, one positive aspect is that the tariffs have modestly boosted government tax

revenues.
US Trade Deficit

US Custom Duties Revenue

US Trade Deficit in Goods & Services
(In $Billions as of 9/30/25)

US Customs Duties, Trailing 12 Month Total (in $Billions)
Data via US Treasury: January 2020 - November 2025
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» The year 2026 will mark the midpoint of President Trump’s term, with midterm elections
scheduled for November. While much can still change between now and then, current YouGov
polls suggest that the American electorate is increasingly inclined to vote for the

Democratic Party.

» Asaresult, Republicans could potentially lose their double majority.

Midterm Election Poll

Midterm Election Poll

Net preference for U.S. Congress among registered
voters in the 2022, 2024, and 2026 elections

If the elections for U.S. Congress were being held today, who would you vote for in the district where you
live? (% of registered voters who say the Democratic candidate minus the % who say the Republican
candidate)

— 2022 election = 2024 election =— 2026 election

YouGov

How registered voters plan to vote for Congress in 2026

If the elections for U.S5. Congress were being held today, who would you vote for in the district where you

live? (% of registered voters)

= The Democratic Party candidate = The Republican Farty candidate
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Note: Responses of "other,” "not sure,” and "l would not vote” are not shown.
Chart: David H. Montgomery - The Economist / YouGov | February 16-Movember 10, 2025 - Get the
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Source: YouGov
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» Another risk that could materialize in 2026 relates to the private credit market. This asset class
continues to attract investors in search of yields higher than those available in public markets.
Currently, more than USD 2.4 trillion is invested in private credit, a figure expected to double by

2030.

» While default rates have normalized from the lows observed in 2022, credit risk cannot be
ruled out for this asset class, which now represents a significant component of the shadow

banking system.

Trailing 12 Month Default

Private Credit AUM
Global Private Credit AUM to Double by 2030 Display 1
@ Trailing 12-Month Default and Non-Accrual Rates

BDC assets to grow twice as quickly as other private credit sub-segments
@ Direct lending @ BDCs @ Distressed debt @ Fund of funds

@ Other @ Total
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— Direct Lending Defaults  —— B5L Defeults = BOC Nan-Accrs =

Note: Broadly syndicated loans (BSL) and direct lending default rates are based on count and include restructurings.
Business Development Company (BDC) non-accrual rates are based on cost and include traded vehicles only due to

greater seascning of pertfelio loans relative to non-traded BDCs.

Source: Morgan Stanley

W Source: Fitch Ratings
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» An increasing number of investment funds are entering this segment, driven on the one hand by

rising demand for alternative investment solutions and, on the other, by the fact that this asset
class offers higher returns for investors as well as higher fee potential for managers.

However, this asset class provides significantly less transparency and liquidity than public
markets, which increases underlying credit risk and could potentially act as the first domino in a
broader credit event.

Private Credit Funds Private vs Public Credit Yield
Exhibit 2: Capital formation driven by experienced managers »
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2. Macro : Interest Rates

» On both sides of the Atlantic, yield curves steepened in 2025, with long-term rates now well
above short-term rates. In Europe, rates initially declined amid concerns related to US tariffs, but
have since rebounded. Now that the ECB has effectively ended its rate-cutting cycle, interest
rates are expected to remain stable or even rise, provided economic resilience persists.

In the US, after a pause lasting several quarters, the Fed has resumed its rate-cutting cycle. As

a result, the downward trajectory in rates is expected to continue, as long as inflation does not

show signs of reacceleration.

Germany 2Yrvs 10Yr Yields

US 2Yrvs 10Yr Yields
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2. Macro : Credit Spreads

» Looking at credit spreads, while a more granular analysis of indices reveals some pockets of
risk—particularly within US technology—the overall credit market remains in very good
shape. Credit spreads are still at extremely tight levels, leaving limited room for further
compression. As a result, credit markets appear expensive at current valuations.

US & EU HY Credit Spreads US & EU IG Credit Spreads
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2. Macro : Interest Rates Expectations

» Market expectations for Central Bank policy rates clearly reflect a divergence between the Fed
and the ECB. Markets continue to price in two additional rate cuts in the US for 2026, while
European rates are expected to remain unchanged.

» Normally the Fed is leading the monetary cycle and says when to start cutting or raising rates or
when to stop but this time it appears that the Fed is lagging behind other major Central Bank
like the ECB.

US Interest Rate Expectations EU Interest Rate Expectations
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2. Macro : Europe GDP & PMI

» In Europe, growth forecasts have also improved, although not to the same extent as in the US.
Growth is expected to reach around 1.4% by the end of 2025, before moderating to
approximately 1.2% in 2026. German fiscal stimulus should help support growth across the
region.

» As for PMIs, the manufacturing sector continues to struggle and remains in contractionary
territory, while services have rebounded strongly since September and are now firmly in
expansion at 52.6.

EU GDP Forecast EU PMI
-1.50 F56.0
i B EU Manufacturing PMI 49.2 I
— M EU Services PMI 52.6
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2. Macro : Europe Spreads and Debt

> European peripheral spreads relative to Germany have continued to tighten, with the
exception of France. France spreads have widened beyond Italy’s.

» While Southern European risk has stabilized or improved, investors are repricing French debt as
riskier with ongoing political uncertainties.

» France debt-to-GDP ratio is the only one still rising, whereas Spain and Greece are deleveraging
and Italy has flattened.

EU Peripheral Spreads vs Germany EU Debt-to-GDP ratios
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2. Macro : France

» Prime Minister Lecornu has remained in office after a turbulent period that included his

resignation and subsequent reappointment by President Macron in October 2025.

» On December 23, Parliament approved a temporary budget rollover to avert a US-style
government shutdown. The lower house unanimously passed emergency legislation
extending 2025 spending limits into the new year, ensuring continuity of essential public
services. The move is widely seen as a short-term fix ahead of renewed budget talks in January.

» Political and fiscal uncertainties are expected to persist into next year. Presidential

elections are coming in April 2027.
French and German Govt Yields

French and German 10-year government bond yields and spread

European debt
6.0 crisis

2024-2025
France political
crises

2014-2017
France political
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Yield (%)
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Spread (RHS) Germany
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» Inareversal of the post-2010 austerity era, Eurozone government investment growth is now

significantly outpacing the US. Europe has shifted to a significant fiscal expansion regime
(Green Deal, Defense) that might be acting as a floor for economic activity.

» German real government investment is projected to rise by around 20% year on year,
suggesting that the long-standing “debt brake” approach may be giving way to higher spending
on infrastructure and defense. However, uncertainty over the pace and rollout of the spending,
which may be spread over time, makes it hard for investors to assess the timing and scale of the

economic impact.

US vs EU Govt Investment Growth

Germany Govt Investment Growth
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2. Macro : Europe Labor Market

» Eurozone unemployment remains historically low and has been broadly stable in recent
months, suggesting no clear signs of a marked weakening in labor market conditions.

» On the wage side, growth is moderating after reaching a recent spike at almost 4% it decreased
to less than 2% at the end of 2025. Eurozone wage growth is expected to slow and return to
more normal levels next year, according to the European Central Bank’s latest wage tracker,
supporting its view that inflation will remain close to the 2% target in the years ahead.

EU Unemployment by Country

EU Unemployment and Wage

France, Germany, Italy and Spain unemployment rates
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2. Macro : Europe Debt & Savings

» European household debt is on a favorable trajectory since 2021. Spain and Italy have
undergone significant deleveraging.

» While US consumers have drawn down savings to support spending (running a negative excess
savings rate), Eurozone households continue to save significantly more than their pre-pandemic
average.

EU Household Debt EU Excess Savings
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2. Macro : China 5 Years Plan

China 5Yr Plan
» China unveiled its five-year plan . .
at its late-October meeting. 15th Five-Year Plan: Growth Targets & Investment Signals
While the stated objectives
appear broadly positive for 2026-2030: Blueprint for Modernization )
the Chinese population, they Bridging to 2035 Socialist Modemization Goals et

have been received with

who still lack clarity on how the

o Semiconductors
~
. x b
government intends to 5% = A1 & Computing

i B Annual Growth Rate Double 2020 GDP —_——
materially improve the current Groon Toch

economic situation.
Six Key Development Priorities

> China has been seen as the o Modern Industrial System ’ [ Innovation & Technology ] [ Domestic Demand }
Manufacturing at the core R&D breskthvoughs Consurnption upgrade
factory of the world for many /
decades now but the [ Reform & Opening ] [ Green Development ] [ Security & Stability ]
. Market mechanisms Carbon neutrality path Risk management
government plans to change it
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services industry instead of
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» Domestic consumption remains a major challenge in China. Chinese households continue to

save rather than spend, reflecting a lack of confidence in the government and in future economic
prospects.

> Household consumption accounts for only 37% of GDP, compared with a global average
closer to 50%. Unless the government succeeds in restoring consumer confidence, sustaining
growth in an environment of ongoing trade tensions will remain difficult.

Household Consumption and Investment China Consumer Confidence

China’s imbalance between consumption and investment
China's economy is overly reliant on property and investment while its household spending consumers {as o' Aug 1025}
as a proportion of GDP lags that of most other countries.
acHans BMVyarks SLLR. Sl MGy China Consumer Confidence Index (NBS)
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» Chinese industrial production is experiencing a pronounced slowdown due to several
structural challenges that are difficult to resolve. The first is excess capacity, which currently
appears hard to absorb. The second is the trade war with the US, which is forcing China to
redirect exports toward other markets. The third is weak domestic consumption.

China Steel Production China Industrial Production
Industrial activity probably remains weak in December Industrial production (IP) dropped to below 5%
% yoy
Rebar steel production : ndustrial production —PM, rhs
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2. Macro : China Export

» Despite rising tensions with the US since President Trump’s return to power, China has
maintained export volumes broadly in line with recent years and has even recorded modest

growth.

» This has been achieved by redirecting exports toward other trading partners, primarily

Europe and Asia.

China Freight

China Shipments

China’s freight throughput suggests resilient trade activities
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» This slide summarizes the key challenges facing China discussed above. Domestic growth has
been at its weakest since 2023, leaving the country with little choice but to offload excess

production to its trading partners.

» However, in order to clear this surplus, China has been forced to sell at heavily discounted
prices, leading to a sustained decline in export prices for nearly two years. This has increasingly
frustrated some countries, which view China’s low-priced exports as “unfair” competition for

their domestic industries.

China Retail Sales Growth

China Export Prices

Retail sales slowed further in November
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2. Macro : China vs US Al

» Beyond its domestic challenges, China is also engaged in a technological rivalry with the US. The
world experienced a “DeepSeek moment” in early 2025, when a Chinese company released a
large language model capable of competing with ChatGPT, trained at a significantly lower cost.

» At present, China still appears to lag behind the US in terms of innovation in artificial intelligence
development. However, it is now the country filing the largest number of Al-related patents,
and it may well close the gap with the US in the near future. The race between the two
superpowers is very close, the CEO of Nvidia Jensen Huang famously said “ China is nanoseconds
behind America in Al It's vital that America wins by racing ahead and winning developers

worldwide”.
China vs US Al Model

Al Patents China vs US

Figure 3: Chinese models are catching up with US on Chatbot Arena
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2. Macro : China vs US Al

» Chinese companies file nearly ten times more patents than their US counterparts. In the
US, IBM leads the field with more than 10,000 patents filed, while in China, State Grid
Corporation of China—a state-owned utilities company—stands well ahead of its peers with

more than 26,000 patents filed.

Company Filing for Al Patent in US

Company Filing for Al Patent in China
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» US third-quarter earnings were particularly strong, once again with companies beating analyst
expectations on both margins and earnings growth.

» Technology continues to lead the market and remains the primary contributor to S&P 500 EPS
growth. As long as earnings momentum in this sector remains intact, it is difficult to envisage a
meaningful sector rotation.

S&P 500 Earnings Growth Q3 2025

S&P 500 Net Profit Margins Q3 2025

S&P 500 Earnings Growth (Y/Y): Q3 2025
(Source: FactSet)

S&P 500 Net Profit Margins: Q325 vs. Q324
(Source: FactSet)
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» For 2025, analysts expect total earnings growth of 12.3%, followed by an additional 15%
increase in 2026. Even though S&P 500 valuations are in the upper range of historical levels, as
long as the index continues to deliver double-digit earnings growth, a severe market correction

appears unlikely.

» Profit margins are also expected to continue improving, thereby justifying the elevated valuation
of the S&P 500. These companies might also be benefiting from a weak dollar as they export

many goods and services abroad.

S&P 500 Earnings Growth Forecast

S&P 500 Net Profit Margins Forecast

S&P 500 Earnings & Revenue Growth: 2015 - 2026
(Source: FactSet)
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» While the “Magnificent Seven” remain well ahead of the rest of the market in terms of earnings
growth, the remaining S&P 500 constituents are expected to post growth rates closer to those of
the Mag 7 in 2026. This could broaden market participation and support overall performance.
The Tech and Communication Services sector will be the most important sector to watch as they
represent 45% of the S&P 500.

» Although Al-related stocks are often perceived as expensive, when compared with their own

historical valuations they remain priced above the broader market but relatively attractive versus
their own long-term averages.

S&P 500 Earnings Growth MAG7 vs S&P493 Al Stocks Valuation
S&P 500 Earnings Growth (Y/Y): CY 2020 - CY 2026 Fig. 2: Al theme valuation is reasonable versus
(Source: FactSet) . .
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3. Micro : Tech CDS

» While Al-related investment is currently supporting growth across the economy, pockets of risk
are beginning to emerge. These risks are reflected in credit default swap (CDS) spreads, which
have widened sharply for certain US technology names, such as Oracle. This development
highlights investor concerns regarding the ability of some companies to effectively monetize Al

>

investments.

These concerns extend beyond US hyperscalers, as CDS spreads on SoftBank have also surged
following the announcement of its significant investments in the US.

US Tech & Oracle 5Yr CDS

SoftBank 5Yr CDS

Chart 8: Bond vigilantes saying slow down on Al capex
US IG tech (CITE) credit spreads and Oracle 5-year CDS
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2 Micro : S -00 Earni

>

In Europe, third-quarter earnings growth reached 7.3%, representing a significant upside
surprise compared with the 1% growth expected at the start of the earnings season. That said,
this performance should be viewed in context, as it was largely supported by the real estate
sector, which benefited from base effects and accounting revaluations.

Stoxx 600 Q3 2025 Earnings Growth Stoxx 600 Sector Earnings Growth Q3 2025

Exhibit 2A. STOXX 600: Q3 2025 Earnings Growth Estimate
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» For the final quarter of the year, earnings for the Stoxx 600 are expected to contract, before
returning to growth from the following quarter onward.

» From a valuation perspective, the Stoxx 600 is trading in line with its historical average and
therefore appears neither cheap nor expensive. The ongoing steepening of the yield curve
continues to benefit financials and should help support earnings growth for the Stoxx 600 next

year.

Stoxx 600 Earnings Growth Forecast

Exhibit 3A. STOXX 600 YoY Growth Rates
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Stoxx 600 Valuation
Exhibit 17A. STOXX 600: 12-month Forward Price/Earnings Ratio
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» Globally, earnings momentum remains strongly positive across markets. While Al-driven growth
continues to support the S&P 500, emerging markets have seen the largest upward revisions to
earnings expectations, benefiting in particular from a weaker US dollar.

China and Europe are lagging but still show a positive trend in earnings revisions. In valuation

terms, the US and Japan are trading at elevated levels, while the rest of the world remains broadly

in line with historical averages.

Global Index Earnings Momentum

Global Index Valuation Forward PE

Mormalized As Of 12/31/2024
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» Digital assets benefited from a bull market following President Trump’s election victory at the
end of 2024. However, this rally proved short-lived, with most of the gains unwound toward year-
end following the October crash. The comment from MSCI proposing to exclude companies
whose digital assets make up at least 50% of total assets from its Investable Universe didn’t help

the sector.

» Since the October crash, the Crypto market has not strongly rebounded but a few positive signs
are coming like the bitcoin whales (holders of more than 1’000 bitcoin) have started to buy
bitcoins again. We still think that bitcoin is a great diversifier in a portfolio.

Crypto Market Cap

Bitcoin Whales Buying Activity

Chart 1. Crypto market cap peaked at US$4.2T in 2025 before falling to $3.0T
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» In October, a flash crash in the crypto market triggered forced liquidations across several
leveraged portfolios. This significantly weighed on crypto performance, leaving investors

cautious in the aftermath of the event.

» At this stage, investor positioning in the asset class appears firmly risk-off.

Crypto Leverage

Global Assets Tokenized

Chart 8. Sharp decline in crypto leverage following October 2025's liquidation cascade
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4. Cross Asset : Crude 0Qil

» Oil prices declined throughout 2025, playing a meaningful role in the disinflationary process. For
now, analysts do not anticipate a near-term rebound.

» That said, geopolitical tensions—such as those in Venezuela—as well as OPEC production quotas

could reintroduce volatility into the oil market.

Qil Prices Forecast

US Gasoline Average Price

Figure 12: Analysts 2026 Brent and WTI price forecasts
Analysts lower 2026 Brent and WTI price forecasts
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4. Cross Asset : Crude 0Qil

» 0il inventories were rebuilt over the course of 2025 and now stand well above their historical
average, suggesting a potential slowdown in demand growth in 2026.

» In addition, production capacity is expected to continue expanding at least through 2026. Softer
demand combined with higher supply should therefore continue to weigh on oil prices in the

near term.

0il & LNG Supply Growth

Qil Stocks
Exhibit 12: Recent Large Oil Inventory Builds Support Our 2.0mb/d 2026 Surplus Forecast
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Global Investment Research

Exhibit 2: A Short-Lived 2025-2026 Oil Supply Wave But a Long-Lasting and Large LNG
Supply Wave
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4. Cross Asset : Crude 0Qil

» According to IEA estimates, total oil demand in 2026 is expected to be around 3% lower than
total supply. While numerous events could still disrupt these projections, the most likely scenario
at present is for oil prices to remain broadly stable or drift slightly lower next year.

» On a more positive note for environmental considerations, the IEA also estimates that demand
for fossil energy has likely reached its peak, with renewable energy and nuclear power expected
to take over as the main drivers of energy growth in the coming years.

Oil Supply vs Demand Forecast

Energy Supply Forecast

Heavy oversupply
The |EA forecasts global oil supply to sharply outpace oil demand in 2026

== Total demand == Total supply

The rise of renewables
Fossil fuel demand will peak by 2035 under the IEA's STEPS scenario
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The IEA forecasts global oil supply to sharply cutpace oil demand this year and next The rise of renewables
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4. Cross Asset: Gold

» Gold delivered a stellar performance in 2025. Beyond Central Banks, CTAs, asset managers, and
retail investors also significantly increased their exposure.

» We believe the positive trend in gold could continue as long as Central Banks remain net buyers.
For now, there are no signs of a reversal, with Central Banks purchasing an additional 40 tons in
October alone. Moreover, one of the largest buyers—the People’s Bank of China—currently holds
gold at only around 6% of its total reserves, leaving ample room for further accumulation.

Central Bank Gold Reserves

Central Bank Gold Buying

Figure 2: Gold as % of central bank reserves
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Figure 3: Central bank gold purchase
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» 2025 was a strong year for all major equity indices. It’s one of the rare occasion were the rest
of the world has outperformed the US by a large margin.

» Emerging markets have benefited from the weakness of the USD and posted large gains in
2025. The old continent also posted strong performance mainly due to the financial sector
being very supportive.

Equity Indices % YTD in USD % YTD in EURO % 3M in USD % 3M in EURO
MSCI WORLD 19.5% 7.6% 2.9% 2.8%
S&P 500 16.4% 4.5% 2.3% 2.2%
NASDAQ 20.4% 8.5% 2.6% 2.5%
BRAZIL 44.9% 33.0% 6.9% 6.7%
Euro Stoxx 50 31.7% 18.3% 4.8% 4.7%
Stoxx Europe 600 30.1% 16.7% 6.2% 6.1%
FTSE 100 20.2% 16.2% 6.4% 6.3%
CAC 40 23.9% 10.4% 3.3% 3.2%
DAX 36.5% 23.0% 2.7% 2.6%
IBEX 62.7% 49.3% 11.9% 11.8%
MIB 44.9% 31.5% 5.3% 5.2%
SMI 27.0% 15.4% 10.0% 10.0%
NIKKEI 225 26.5% 13.1% 6.1% 6.0%
HANG SENG 27.6% 14.1% -4.6% -4.7%
SHANGHAI 22.7% 9.9% 4.1% 4.2%
VIX -13.8% -25.7% -8.2% -8.3%

W Source: Bloomberg 31/12/25
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For 2025 all sector whether it’s in Europe, in the US or globally, they all posted positive performances.

In Europe the steepening of the yield curve was supportive for Financials (the biggest sector of the
index) which returned 46.3% to investors.

» In the US it’s still the Technology sector (with Tech and Communication Services representing 45% of
the index) that were supported by the heavy investment in Al and returned 23% for Tech and 32%
for Communication Services.

Sector performance Europe % YTD Europe % 3M USA % YTD USA % 3M World % YTD World % 3M
Consumer Discretionary 2.1% 5.3% 5.3% 0.5% 8.4% 0.8%
Consumer Staples 6.9% 4.3% 1.3% -0.7% 8.7% 1.4%
Energy 12.1% 5.8% 5.0% 0.7% 13.3% 2.0%
Financials 46.3% 10.2% 13.3% 1.6% 28.7% 4.7%
Health Care 7.3% 11.4% 12.5% 11.2% 14.8% 10.6%
Industrials 24.7% 1.7% 17.7% 0.5% 24.9% 1.5%
Information Technology 10.3% 3.7% 23.3% 1.3% 23.5% 1.4%
Materials 12.1% 7.4% 8.4% 0.6% 25.8% 5.2%
Telecommunication Services 6.2% -6.1% 32.4% 7.0% 32.0% 4.8%
Utilities 33.6% 10.9% 12.7% -2.1% 24.8% 2.3%

Source: Bloomberg 31/12/25
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EURO
JPY
GBP
CHF
CNY
HKD
CAD
AUD

USD
JPY

GBP
CHF
CNY
HKD
CAD
AUD

EURO
USD
JPY
GBP
CAD
AUD
HKD

Currencies
Against USD
YTD
13.4%

0.3%
7.7%
12.7%
4.3%
-0.2%
4.6%
7.8%
Against Euro
YTD
-11.9%
-13.0%
-5.3%
1.0%
-8.5%
-13.7%
-8.2%
-5.2%
Against CHF

YTD

-0.9%
-14.5%
-14.1%
-6.3%
-9.3%
-6.2%
-14.7%

3M
0.1%
-6.0%
0.2%
0.5%
1.9%
0.0%
1.4%
0.9%

3M

-0.1%
-6.0%
0.1%

0.4%

1.9%

-0.1%

1.3%

0.8%

3M
-0.4%
-0.5%
-6.5%
-0.3%
0.9%
0.4%
-0.5%

>

In the currency market, the USD was the
surprise of 2025 losing almost 10% of its value
against other major currencies.

In the commodity market, most commodities
benefited from the low USD while the main
performer were precious metals especially
Silver catching up Gold.

WTI Crude Oil
Brent Crude Oil
Gasoline
Natural Gas
Gold

Silver

Platinum
Palladium
Aluminum (LME)
Copper (LME)
Corn

Wheat

Soybean

Coffee

Sugar

Cotton

% YTD in USD

-19.9%
-18.5%
-14.8%
4.1%
64.6%
148.0%
127.0%
77-5%
17.4%
41.7%
-4.0%
-8.1%
3.2%
9.1%
-22.1%
-6.0%

% 3M in USD

-7.90%
-9.2%
-13.6%
-7.4%
11.9%
53.6%
30.8%
28.4%
11.8%
21.0%
6.0%
-0.2%
2.9%
-7.0%
-6.8%

1.5%

Source: Bloomberg 31/12/25
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Fixed-income indices have all
delivered positive performance
year-to-date.

Credit spreads, both in
Investment Grade and High
Yield, remain at historically
low levels, leaving credit
markets relatively unattractive.
As long as recession risks
remain low, spreads are likely
to stay tight.

We continue to expect further
steepening of the yield curve,
which makes the belly of the
curve the most attractive
positioning.

CDS on certain Tech names like
Oracle have started to rise
which might be a sound of
alarm in the sector.

Perflast 3

Perf November Perf YTD Yield Duration
months

Global
Global Aggregate 0.3% 8.2% 0.2% 3.5 6.4
Treasuries 0.1% 6.8% -0.4% 3.2 7.0
Credit 0.3% 10.5% 0.8% 4.2 6.1
USA
U.S. Universal -0.1% 7.6% 1.2% 4.5 5.8
U.S. Aggregate -0.1% 7.3% 1.1% 4.3 6.0
U.S. Gov/Credit -0.3% 6.9% 0.9% 4.2 6.2
U.S. Treasury -0.3% 6.3% 0.9% 3.9 5.9
Government-Related -0.1% 7.9% 1.1% 4.3 5.6
Corporate -0.2% 7.8% 0.8% 4.8 6.9
U.S. MBS 0.2% 8.6% 1.7% 4.6 5.6
Pan Europe
Pan-Euro Aggregate -0.3% 1.3% 0.7% 3.2 6.4
Euro-Aggregate -0.5% 1.2% 0.2% 3.0 6.3
Asia Pacific
Asian-Pacific Aggregate 0.6% 11% 3.8% 2.2 7.1
High Yield
Global High Yield 1.0% 12.1% 2.2% 6.5 3.7
U.S. Corporate High Yield 0.6% 8.6% 1.3% 6.5 3.0
Pan-European High Yield 0.4% 4.9% 0.7% 5.8 2.9
Other
Global Inflation-Linked 0.4% 9.1% 0.7%
Municipal Bond Index 0.1% 4.2% 1.6% 3.6 6.2
Emerging Markets
EM USD Aggregate 0.4% 11.1% 2.4% 5.7 6.1
Sovereign 0.5% 13.1% 3.6% 5.9 7.0
Corporate 0.5% 8.1% 0.9% 5.8 4.8
High Yield 1.3% 13.9% 4.9% 7.2 5.4

Source: Bloomberg 31/12/25
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2. Long-term Investment Strategy

»  We think diversification into long term themes will provide real benefits to traditional sector
allocation in the current investment landscape. Many sectors (such as the car market) are
disrupted and challenged by Technological developments. Moreover, diversified approaches
(style, sector, geographic) have proven to be an effective hedging against tail risk with durable
long term performance.

»  Short term noise may bring volatility up but we focus on secular trends: implementation of our
Innovation societal impact environmental footprint 3 dimensional approach.

» Our equity exposure is centered around: Technology (Robots, Cybersecurity, Artificial
Intelligence), Biotechnology, Societal as well as Environmental impacts, mixed with strong
balance sheet companies that generate recurring cashflows over time and rewards investors
through share buyback programs and high dividend distribution.

» In a context of uncertainty, we favor Government bonds.

» Look for decorrelated asset.
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6. Current Asset Allocation

»  Our current allocation is 45.5% Risky Assets*, 28.8% Investment Grade Bonds in our Balanced EUR model.

Equity allocation: neutral.
Asset . Bonds: underweight.
allocation
Cash: neutral.
Alternative: Overweight.
Core allocation Tactical allocation
Regions/ » Developed Markets (USA, Europe & Japan).
sectors « Emerging Markets, China.
. * Global growth themes.
Equities Investment EU & CH litv dividend selecti
style, stock Quality dividend selection.
selection * Sustainable Investments.
+ Value stocks.
» Neutral Duration(short-term HY and
Duration medium- term IG in Europe).
Bonds & ) ) » CAT Bonds.
currencies Bond * Investment Grade USD and Euro, High Yield
segments corporates EURO.
Currencies | * Neutral. * Crypto basket.
Commodities & * Gold, Copper & Uranium.
Alternatives
» Decorrelated Strategies.

o b -v * Risky Assets = Equities + ( High Yield Bonds * 0.6 factor)
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» Risky assets are trading at historic highs. Beware of excessive

complacency.

» Geopolitical tensions no longer seem to be affecting investor sentiment
but remain a potential black swan.

» Demand for metals used in the energy transition is expected to remain
strong.

»  Our favorite themes remain the same: (selective) technology and
companies that pay solid and sustainable dividends.

» Diversification, which we regularly emphasize, is more important than
ever.

— W
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» With Swiss interest rates back at 0% and bond yields offering little to no real return, generating
meaningful income in the Swiss market has become increasingly difficult.

» Swiss dividend yields have reached attractive levels in absolute terms and relative to Swiss bond
yields. However, equities remain more volatile and carry higher risk than bonds.

» Historically, Swiss dividends have been appealing thanks to the defensive and stable nature of the
Swiss equity market, as well as the CHF, which has long been, and remains, one of the strongest

currencies in the world.

Swiss Dividend Yields vs Bond Yields

Dividend & Payout ratio of SMI

Dividend yield is attractive
The dividend yield is attractive on an absolute level as well as relative to
CHF bond yields
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Dividend yield of Swiss stocks (SPI)
Yield of CHF-corporate bonds (Barclays Swiss Franc Aggregate Corporate index)

Yield of CHF-government bonds (Barclays Swviss Franc Aggregate Government index)

Payout ratio at 50% offers a buffer
Dividends in CHF and payout| ratio for the Swiss Market Index
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Source: UBS
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» Swiss markets exhibit lower volatility compared to global peers, reflecting economic stability and
investor’s confidence.

» The country maintains one of the lowest unemployment rates among advanced economies,
hovering around 2.5%, supported by a strong labor market and specialized industries. Another
key point is that it shows a low debt-to-GDP ratio and consistently maintains a strong fiscal
balance, underscoring its disciplined public finances.

Debt-to-GDP of Selected Countries Budget Balance (% of GDP) of Selected Countries
140
M IMF GDD Switzerland General Government Debt % GDP - Last Price | 33.32
M IMF GDD France General Government Debt % GDP - Last Price 109.88 // i
IMF GDD Spain General :Gov Debt % GDP - Last Price 105.03 ) TS
B IMF-GDD-G v G lflmlc” Debt % GDP i~ -Last -Pri 62.6 T -1 — T /“""/ -~ m
B IMF GDD United States General Government Debt %:GDP - Last Price 121,53 ‘ — N A N - ~ |
A T N . / \
105.03 — \ — _ o
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T \ M Switzerland: Budget Balance (% GDP) - Last Price 0.36
\ i M France Budget Balance (% GDP) - Last Price -5.8
Te— - —— Spain Budget Balance (% GDP) - Last Price -3.20
40 W Germany Budget Balanice (% GDP) - Last Price | -2.8
S~ ’@ ‘IS Budget Batance (% GDP) = Last Price 697 | -15
04 Q4 04 QF 04 04 Q4 04 QF 04 Q4 04 Q4 @4 04 Q4 04 Q4 4 Q4 04 Q4 W 04 04 04 04 04 Q4 04 Q4 QF 04 04 Q4 04 04 04 04 04 Q4 QF 04 04 Q4 04 04
2000-2004 2005-2009 2010-2014 2015-2019 2020-2024 2000-2004 2005-2009 2010-2014 2015-2019 2020-2024
GDD1145G Index (IMF GDD Switzerland General Govarnment Debt & GOP) template line chart Quarterly 0SAUG2000-30JUL202E  Copyright? 2025 Bloomberg Finance LP.  30-Jul-2025 1g:51-42|  |EHBECHY Index (Switzerland Budget Balance (3 GDP)) template line chart Quarterly DSAUG2000-200UL2025 Copyrightd 2025 Bloomberg Finance LP. 30-Jul-2025 16:47:28
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CHF is a proven safe-haven currency, supported by Switzerland’s stable economy and strong
governance.

Since 1971, the CHF has gained more than 400% against the US dollar, outperforming all major
currencies.

In uncertain times investors turn to the CHF. This trend is not expected to reverse anytime soon...

Change in Value of Global Currencies vs USD since 1971

Change in value ws US Dollar simce June 197 1. Switzerland stands out on the positive side
but several EMNM economias save thair currency complaetely debasaed owver the full period
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» Both the Euro and the US dollar have depreciated against the Swiss franc since the Euro entered
physical circulation on 01.01.2002.
EUR vs CHF since 2002: a decrease of roughly 37%
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» Dividends as high quality when they are sustainable and growing. This shows the ability of a
company that can continue paying dividends even during periods of economic uncertainty.

» Choosing the right high-dividend company requires discipline, focusing on businesses with a
long-term dividend track record, a growing and resilient business model, a strong balance sheet,
and sustainable operations that can remain profitable over the long term

» In the table below, years when dividends increased are marked in blue, remained the same in
white, and decreased in red.

Quality High-Dividend Portfolio Example

Name 2003 2006 | 2007 | 2008 | 2009 | 2010 2011 2012 2013] 2014 | 2015 | 2016 | 2017 2018 | 2019 2020 2021 | 2022| 2023| 2024 2025
PARTNERS GROUP HOLDING AG 0.0

ZURICH INSURANCE GROUP AG 1.0 17.0 20.0

SWISS LIFE HOLDING AG-REG 0.0

BANQUE CANTONALE VAUDOIS-REG 0.0 . . ] . 33| 33

SWISSCOM AG-REG 19.9 22.0[ 22.0] 22.0 22.0 [ 22.0
KUEHNE + NAGEL INTL AG-REG 0.6

NOVARTIS AG-REG 1.0

SGS SA-REG 03 .
NESTLE SA-REG 0.7

FLUGHAFEN ZURICH AG-REG 0.0 . [ 0.0 ] 0.0 |

HOLCIM LTD 0.8 . .

ROCHE HOLDING AG-GENUSSCHEIN 1.5

LOGITECH INTERNATIONAL-REG 0.0 | 0. . ] . . ] .0 [ 0.0

GALENICA AG 0.0] o. . ] . . ] 0] 00| 00]00]00[00]o00]o0.0]

EMMI AG-REG 0.0 [ o . ] .

CIE FINANCIERE RICHEMO-A REG 0.5

GIVAUDAN-REG 7.7

VONTOBEL HOLDING AG-REG 0.8 .

ENEL SPA 0.3 ]

ENGIE 0.0] o.

ENI SPA 0.8

TOTALENERGIES SE 1.0

FDJ UNITED 0.0

W Source: Bloomberg
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Here is an example of a company having dividend with attractive characteristics: Nestlé.
Nestlé has increased its dividend consistently for more than 20 years (red line).

This highlights the dividend’s low sensitivity to economic cycles, as its growth has remained
resilient through economic slowdowns and other crises.

Nestlé share price and dividend per share vs dividend yield

= M Nestlé - Last Price (R1) 72.42 r u
- M Nestlé - Dividend Yield (R2) 4.2127 '
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» High dividends are sometimes not sustainable: example of Komax Holding AG.

» As the graph shows, Komax's dividend per share (in red) has been particularly volatile over the
years, alternating between significant increases and sharp declines.

» Frequent or unpredictable variations may reflect sensitivity to economic cycles, dependence on
annual results, or a lack of a clearly defined dividend policy

Komax Holding share price and dividend per share vs dividend yield
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In summary, a Swiss dividend strategy can offer investors:

>

Exposure to the Swiss market, which is high-quality and has historically exhibited lower volatility
than most of countries.

Currency diversification through CHF, widely regarded as one of the world’s strongest and most
stable currencies.

An attractive risk-return profile, supported by the defensive nature of high-dividend-paying
companies and their relatively limited downside risk.

Strong income potential compared with the broader Swiss equity market.

Long-term capital appreciation, driven by the compounding effect of consistent dividend
payments.
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Disclaimer:

This document is made available exclusively to clients of Weisshorn  Asset
Management under discretionary portfolio management who has expressly requested to receive
such information and documents (such as analysis, research, report, commentary and/or fact
sheet). It shall not be communicated to any third party.

The information and opinions (including positioning) contained on this document are for
information purposes only and is not a solicitation, offer or recommendation to sell or acquire any
securities, effect any transaction or to enter into any legal relations. More particularly, no
information, document or opinions (including positioning) provided on this website regarding
services or products shall constitute or be construed as an offer or solicitation to sell or acquire
securities or other instruments in any jurisdiction where such offer or solicitation is prohibited by
law or in which the person making an offer or solicitation is not licensed or registered to do so or
to any person to whom such offer or solicitation is contradictory to local law or regulation. Any
such prohibited offer or solicitation is void and Weisshorn Asset Management will disregard any
communication received in respect thereof.

Past performance should not be taken as an indication or guarantee of current or future
performance and no representation or warranty, express or implied, is made regarding future
performance. Clients are urged to be assisted by professionals to assess the possibilities and risks
associated with any financial operation before making any investment or other decisions.




