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1.1. Market highlights
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ü Falsestart on the world's stock markets in January. J. Powell's more hawkish tone sent a wave of panic,
especiallyon growth stocks.

ü Due to their value bias, European indices have held up better than the US. The S&P500 was down
5.26%whereasThe Eurostoxx 600 lost 3.88%ñonlyò. The Nasdaqsank by 8.52%.

ü Interest rates and credit spreads moved as well higher on developed economies. The European yield
curve (2/ 10y) steepensby 10 bps asthe US one flattens by 18bps due to the take-off of the 2y yield.

ü Omicron is spreading around the World but hospitalizations are falling, which has allowed some
countries to start lifting health measures.

ü IMF has revised downwards its World GDP growth forecasts (especially for USA and China) for 2022,
but should stay abovethe averagegrowth pre-covid.

ü Crude oil soared by 17.2% on higher demand and geopolitical tensions. Many brokerage firms as
Goldman Sachsor UBSseeit going over $100 soon.

ü Cryptos have suffered risk-off mode of investors in January. As is often the case,all assetclassestend to
convergeduring selling panic.

ü Geopolitical tensions are increasing around the World . Russia/Ukraine, China/Taiwan, North Korea,
etcéIt remains a major ñblackswanòfor markets.

ü Mattarella has been reelected asItalyôsPresident. Draghi keeps its role of Prime Minister . This statu
quo is the best scenario for the continuity of thecountryôsreforms.
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1.2. Rising Caseloads, a Disrupted Recovery, and 
Higher Inflation
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The International Monetary Fund (IMF) lowered
its 2022 global growth forecast to 4.4% down
from 4.9%due to :

ü The ongoing pandemic is a concern with
only 55% of people having received at least
one doseworldwide .

ü The disruptions in supply chains held back
a broader recovery in 2H2021 and will
continue to impact 1H2022.

ü Inflation continues to rise across regions
due to several factor (food, energy, clogged
ports, é). Inflation will average 3.9%
(previously 2.8%) in advanced economies
and 5.9% (previously 5.1%) in emerging
and developing economies this year
according to IMF .

ü Geopolitical tensions haveescalated.

ü Monetary conditions have tightened
globally.

Source: : IMF, World Economic Outlook, January 2022
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Source:Bloomberg, 31/ 01/202 2.
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1.2. Global PMI

ü Global PMI are accurately reflecting the current economic cycle in eachregion of the 
globe.

ü Asian countries are below 50 which mean they are in a contraction territory . In expansion 
territory we find the US PMI standing abovethe 50 level and the European countries 
comprised between52.7 and 54.7.



1.2. Rising geopolitical tensions
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ü Russia is demanding a veto on further NATO
enlargement eastwards especially for Ukraine and
Georgia. To recall, Russia invaded Georgia in 2008
and then seizedCrimea from Ukraine in 2014.

ü Russia is testing the willingness of NATO members
in defending their interests by deploying more
than 100ô000 solders near Ukraine in January.

ü Any military interventions or the introduction of
economic sanctions could negatively impact
European markets. Western Europe is already
struggling with elevated energy prices and short
supply of Russian gas. Additionally, it would
further worsen the inflation picture for the global
economy.

ü For China, the Ukraine conflict could provide a
test case for determining to which extend would
the US military become involved. China has been
taking an aggressive posture against Taiwan
intensifying Chinese military aircraft intrusion
into Taiwanôsair defensezonein January.

Source: : IMF, World Economic Outlook, January 2022

Growing tensions betweenRussiaand the West hasbeenchallenging for financial markets.

ü Ukraine has had a partnership with NATO since 1992. Joining the alliance would allow Ukraine to
build a closer relation with US and pull it out from Russiaôssphereof influence.
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1.2. Rising geopolitical tensions 

Source:Reuters.
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Rising geopolitical tensions and social unrest poserisks to the global recovery.

ü The escalating tension between Russia and NATO over Ukraine as well as the threat of Houthi
rebelsôattacks on infrastructure in the Middle East led to higher oil prices.

ü If Russia were to invade Ukraine, analysts are forecasting that oil prices could hit US$125 a barrel
which corresponds to nearly 40% increasefrom the current level.

ü Kazakhstan which produces 40% of the worldôsuranium faced deadly protests in January. Concerns
over disruption in supply haspropelled prices to 8-year highs.

Rising geopolitical tensions, disappointing GDP growth combined with high persistent inflation which
could force the Fed to move faster on the rate front than expected, could push the global equity market in a
much more protracted risk-off phase. For the moment, this is not our main scenario.

Source:UxC,  Price is for U3O8 a lighly processedform of uranium.

Spot price of uranium Brent crude futures topped $90 a barrel for the first time since 2014
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1.2 Zombie Companies

Source: Datastream, BIS

ü An old concern rises along interest rates. The proportion of Zombie companies (not generating
enough profit to pay the interest on their debt) still represents a good proportion of listed
companies.

ü Thanks to 2021 growth , the level of Zombie companies decreaseda little throughout the year. Being
a zombie companydoesnôtmean that you will end up bankrupt asmost of them managedto get out
of this state during the last 30 years. But, in an environnement of rising interest rates, the cost of
the debt will climb , making it evenharder for thesecompanies to pay their interest .
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Source:Datastream, BIS



1.3. Long term views

Source:Premyss.

Weisshorn AssetManagement IC 01/2022 9

ü Central banks will soon stop their asset purchases. The beginning of the normalization of monetary
policies is positive. However, rate hikes if they occur, should remain modest. The financial environment
remains favorable to risky assets. Fiscal and tax policies are now a significant component of recovery
scenarios; it is a paradigm shift .

ü There is pent-up demand in the private sector. Economists work with pre-covid levels models. It wonôt
work in the current economic environment . The end of the 40s, the beginning of the 50ôsperiod, has the
closestresemblancewith what we are going through currently .

ü The FED will take enormous precautions before raising rates. If rates are going up in the US, it is
becausethe economy can handle it ; the country has never entered a recessionat the beginning of a rate
hike cycle. Nevertheless,it is difficult to assesswhere we are in the cycle.

ü A move towards restrictive fiscal policies would be a greater risk for equity markets. It seemsunlikely
that this risk will materialize in 2022/ 3.

ü A sector rotation is in place: We are in an economic phase where rates are low, inflation is well above
2%, and growth is higher than pre-covid. It is bullish for risky assets with solid cash flows and
reasonablevaluations.

ü The commercial and political tensions between the USA and China (and, incidentally, Russia) will
remain. China is behaving more aggressivelyon domestic and international matters. This should not
prevent some cooperation but creating two rival blocs is inevitable. The Taiwan issuecould/will become
a sourceof instability .

ü The world will have to deal with two technological, military, and economic powers (Asia-China,
Occidental-US). Despite the Chineseslowdown, Asia remains the engine of global growth along with the
USA.



1.3. Long term views

Source:Premyss.
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ü In Europe, it seems days of the stability pact are in danger; the Scholz government is open to this 
proposal. Perhaps Germany will show more solidarity with the indebted South European countries. 
Meanwhile, Europe remains a patchwork of countries with no significant political weight on the world 
stage, as the Ukraine crisis clearly shows.

ü Covid-19 reinforces the trend toward deglobalization or less globalization. Robotization, AI, data 
management, and now the Metaverse are themes that have many years to go. There are substantial 
investments to be made; it is like starting a new economy from scratch. This is comparable with the 
beginning of industrialization in the 18th century. Corporations involved will continue to flourish, but 
multiple compression is at work; it could last a few years.

ü Fighting against global warming remains a mega theme. Thanks to new regulations and government 
spending, demand will be strong in low carbon-emitting infrastructure and green energy. Greener 
capitalism is underway, good, but it is still impossible to do without oil and traditional energy supply 
sources for decades to come. ESG constraints could force supply lower, with higher prices as a result.

ü Gold's poor performance would suggest that the inflation scenario is unlikely, but it is more probable 
that (currently) flows are going to bitcoin. The digital currency has two advantages: It is portable and 
easier to transfer. Nevertheless, the yellow metal remains an element of portfolio diversification.

ü Equities will deliver better (real) returns than bonds over the next ten years but expect lower than their 
average historical returns.

ü Every bull market goes up in stages. Markets could be sideways, with significant sector rotation. 
Cyclical sectors are small. There is no reason to expect a crash without the occurrence of an external 
shock (i.e., Taiwan, Ukraine).



1.3. Long term views

Source:Premyss.
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ü Avoid at all costs loss-making and highly valued stocks. We are entering a phase where the most 
cyclical stocks should benefit from the recovery and see their multiples grow, while technology 
companies should not.

ü Investments in straight government and corporate bonds should be made using the cheapest possible 
vehicles. Government bonds donôt cushion anymore falling equity markets in multi-asset portfolios. 
Government bonds are loss-making investment proposals.

ü Nominal bond rates will stay below historical averages; find bond proxies with low correlation to 
equities and higher expected returns. US Tips are mispriced because they allow for big coupons. Real 
rates should be higher than they currently are.

ü Crypto assets are becoming increasingly popular, thanks in part to the network effect and ease of use. 
Decentralized finance is a fast-growing industry. It is cheaper and more rewarding than traditional 
finance. It is likely that in five to ten years, a significant portion of the financial sector's revenue 
streams will have gone to Defi. Expect painful corrections for the financial sector.



ü January 2022 has been one of the worst January since 2008.

ü The FED kept its hawkish tone and the market expectsnow between4 and 5 hikes in 2022. This 
led to markets sheding more than 5%.

ü The index with a bias towards growth stocks such as the Nasdaq suffered the most as the sectorial
rotation from growth to value is still ongoing.
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2.1. Equity Performance Review

Source:Bloomberg 31/01/2 2.

Equity Indices % YTD in USD % YTD in EURO % 1M in USD % 1M in EURO

MSCI WORLD -5,3% -4,1% -5,3% -4,1%

S&P 500 -5,3% -4,0% -5,3% -4,0%

NASDAQ -9,0% -7,7% -9,0% -7,7%

BRAZIL 11,7% 12,9% 11,7% 12,9%

Euro Stoxx 50 -4,1% -2,9% -4,1% -2,9%

Stoxx Europe 600 -5,1% -3,9% -5,1% -3,9%

FTSE 100 0,5% 1,8% 0,5% 1,8%

CAC 40 -3,3% -2,2% -3,3% -2,2%

DAX -3,8% -2,6% -3,8% -2,6%

IBEX -2,3% -1,2% -2,3% -1,2%

MIB -3,1% -1,9% -3,1% -1,9%

SMI -6,6% -5,4% -6,6% -5,4%

NIKKEI 225 -6,2% -5,0% -6,2% -5,0%

HANG SENG 1,7% 2,9% 1,7% 2,9%

SHANGHAI -7,7% -6,4% -7,7% -6,4%

RUSSIA RTS -10,1% -8,8% -10,1% -8,8%

VIX 44,2% 45,4% 44,2% 45,4%



Source:Bloomberg 31/01/2 2.
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ü In terms of sector, the range of returns was wide in January. Late cyclical sectors linked to
inflation and rising interest rates were the best performers. Energy was the best sector supported
by rising oil prices. The financial industry came in second place, with a steepening yield curve in
Europe, the banking sector ended the month in positive territories at +7.3%.

ü On the other hand, growth oriented sectors have underperformed , with technology being down
almost 7% in the US, and Consumer Discretionary down -9.7% asit includes Amazon.

2.2. Sector Performance Review

Sector performance Europe % YTD Europe % 1M USA % YTD USA % 1M World % YTD World % 1M

Consumer Discretionary -3,8% -3,8% -9,7% -9,7% -8,4% -8,4%

Consumer Staples -4,1% -4,1% -1,5% -1,5% -3,0% -3,0%

Energy 13,4% 13,4% 19,0% 19,0% 15,5% 15,5%

Financials 3,9% 3,9% -0,1% -0,1% 0,6% 0,6%

Health Care -5,9% -5,9% -6,9% -6,9% -7,4% -7,4%

Industrials -8,6% -8,6% -4,8% -4,8% -6,8% -6,8%

Information Technology -12,7% -12,7% -6,9% -6,9% -8,5% -8,5%

Materials -2,2% -2,2% -6,9% -6,9% -4,5% -4,5%

Telecommunication Services 1,5% 1,5% -6,4% -6,4% -6,1% -6,1%

Utilities -2,1% -2,1% -3,3% -3,3% -3,1% -3,1%



2.3. Performance Review, FX and commodities

Source:Bloomberg 31/01/2 2.

ü Interest rates outlook helped to push the USD 
higher. Thank you Mr. Powell.

ü Commodities, especiallyenergycommodities
are still going up, helped by a supply/ demand
imbalance and geopolitical tensions. 
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% YTD in USD % 1M in USD

WTI Crude Oil 17,2% 17,2%

Brent Crude Oil 17,3% 17,3%

Gasoline 14,6% 14,6%

Natural Gas 37,0% 37,0%

Gold -1,8% -1,8%

Silver -3,6% -3,6%

Platinum 5,5% 5,5%

Palladium 23,7% 23,7%

Aluminum (LME) 7,6% 7,6%

Copper (LME) -2,2% -2,2%

Corn 5,5% 5,5%

Wheat -1,2% -1,2%

Soybean 12,2% 12,2%

Coffee 4,0% 4,0%

Sugar -3,5% -3,5%

Cotton 13,3% 13,3%

YTD 1M

EURO -1,2% -1,2%

JPY 0,0% 0,0%

GBP -0,6% -0,6%

CHF -1,6% -1,6%

CNY -0,1% -0,1%

HKD 0,0% 0,0%

CAD -0,6% -0,6%

AUD -2,7% -2,7%

YTD 1M

USD 1,2% 1,2%

JPY 1,2% 1,2%

GBP 0,7% 0,7%

CHF -0,4% -0,4%

CNY 1,3% 1,3%

HKD 1,2% 1,2%

CAD 0,7% 0,7%

AUD -1,6% -1,6%

YTD 1M

EURO 0,4% 0,4%

USD 1,6% 1,6%

JPY 1,5% 1,5%

GBP 1,0% 1,0%

CAD 1,1% 1,1%

AUD -1,2% -1,2%

HKD 1,6% 1,6%

Currencies

Against USD

Against CHF

 Against Euro 



3.1. Long -term investment strategy
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ü We think diversification into long-term themes will provide real benefits to traditional sector 
allocation in the current investment landscape. Many sectors (such as the car market) are 
disrupted and challengedby technological developments.

ü Short term noise may bring volatility up but we focus on secular trends: implementation of our 
Innovation -societal impact-environmental footprint 3-dimensional approach.

ü Our equity exposure is centered around: Technology (Robots, Cybersecurity, Artificial 
Intelligence), Biotechnology, Societal as well as Environmental impacts, mixed with strong 
balance sheet companies that generate recurring cash-flow over time.

ü We continue to look for opportunities to increaseour equity exposureon weakness.But actual
levelsare stretched.

ü In a context of low interest rates,ñbondproxyòequity dividend strategies (companies with
solid balancesheets)seemattractive to us. We focuson companiesthat could increasetheir 
dividend.



3.2. Current Asset Allocation
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Asset 
all ocat ion

Equity allocation: neutral .

Bonds: underweighted.

Cash: neutral.

Core allocation Tactical allocation

Equities

Region s/  

sectors

ÅDevelopedMarkets (USA and Europe).

ÅEmerging Markets, China & Vietnam.

Inve stm ent

style, stock

selection

ÅGlobal growth themes.

ÅñBondproxyòdividend selection.

ÅSustainablefinance strategies.

ÅL/S alternatives.

Bonds & 
currenc ies

Duration

ÅShort duration (short -term HY and medium -

term IG in Europe).

ÅShort duration in USD.

Bond 

segm ents

Å Investment Grade USD and Euro, High Yield 

corporates EURO.

ÅSustainable Convertible  

bonds.

ÅCATBonds.

Currencies ÅNeutral. ÅCrypto basket.

Commodities ÅGold.

ü Our current allocation is 51.98% Risky Assets*,16.30% Investment Grade Bonds in our Balanced EUR model.

* Risky Assets= Equities + ( High Yield Bonds * 0.6 factor)



4. Fixed Income Main Indices Performance & Characteristics

Source:KBR, Bloomberg.

Year -to -date Fixed Income indices total return
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Main Fixed Income Indices Change in bps OAS Spreads Duration Performance

in bps 01/31/22 in bps in years 01/31/2022

ICE BofA US Corporate US IG Corp 12 110 8,08 -3,13%

ICE BofA US Treasury US Treasuries 7,21 -2,02%

 ICE BofA All Maturity US Inflation-Linked Treasury US Inflation Linked 6,01 -2,39%

ICE BofA US High Y ield US High Y ield 53 363 4,32 -2,75%

WEISSHORN GLOBAL BONDS EUR Weisshorn GB EUR 253 3,14 -1,82%

ICE BofA Euro Corporate Euro IG Corp 9 107 5,27 -1,32%

ICE BofA Euro Government Euro Govvies 8,55 -1,13%

ICE BofA All Euro Government Inflation-Linked Euro Inflation Linked 6,42 -0,31%

ICE BofA Euro High Y ield Euro High Y ield 36 364 3,62 -1,53%

ICE BofA High Grade US Emerging Markets Corporate EM IG Corp USD 10 149 6,87 -2,47%

ICE BofA US Emerging Markets External Sovereign EM Sovereign USD 9 323 8,44 -2,91%

-3,25% -2,75% -2,25% -1,75% -1,25% -0,75% -0,25% 0,25%

ICE BofA US Corporate

ICE BofA US Treasury

 ICE BofA All Maturity US Inflation-Linked Treasury

ICE BofA US High Yield

WEISSHORN GLOBAL BONDS EUR

ICE BofA Euro Corporate

ICE BofA Euro Government

ICE BofA All Euro Government Inflation-Linked

ICE BofA Euro High Yield

ICE BofA High Grade US Emerging Marketsé

ICE BofA US Emerging Markets External Sovereign

Year-to-date Fixed income indices total return



The year of the REN YIN or of the Tiger-Water: what fortune will it bring to wealth managers and what experts 
say?

ñFinancial rewards will come from unexpected placesò

ñThere will be an increase in indirect wealth in the 3rd (April), 6 th (July) , and 11th (December) lunar months. 
You may find that your investments in bonds or stocks may reap rewards during these timesò
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4.1 Corporate Outlook : Demand & Supply Shock Combination 
Leading To Wider Spreads

Federal Reserve Tapering driving bond outflows & resulting in corporate bond abundance (issuers 
forced to give new issue concessions coupled with secondary markets repricing to wider spreads)

ü Demand shock: QE Tapering leading to outflows from credit

Weisshorn AssetManagement IC 02/2022 19

Source:KBR, Bloomberg
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Fund Flows of US ETF High 
Yield/Mortgage/Municipal since 2017

Fund Flows ETF HY Fund Flows ETF Mortgage Fund Flows ETF Muni
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Fund Flows of US ETF Investment grade versus 
Federal Reserve Balance Sheet as a % of GDP since 

2017

Fund Flows ETF IG Federal Reserve Balance Sheet as a % of GDP



4.1 Corporate Outlook : Demand & Supply Shock Combination 
Leading To Wider Spreads

Supply shock :

ü Capital expenditure recovery triggering a surge in investment-grade
supply leading to corporate bond abundance,

ü Re-leveraging indicators signalling a fertile ground for Mergers &
Acquisitions (M&A), LeverageBuy-out (LBO) & share buybacks: why?
becauseyields remaining at historic low relative to the cost of equity:
capital structure arbitrage being a key driver! Coupled with sudden rise
in yields pushing issuers to borrow at historically low funding costs to
lever up businesses,

ü Senior debt LBO leveragedeals: near record high.

What to expect for bondholders as credit facing imbalances this year?
Corporate debt Growth Minus Inflation low to negative in this regime
becauseof high corporate savings/earnings growth decelerating & animal
spirits subdued for now.

More debt funding asa result of:
1. Expected inventory rebuilding
2. Increased M&A activity
3. Future capex
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Source:KBR, Bloomberg

US & EU funding costs attractive relative to cost of equity


