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1.1. Market highlights


Equity markets faced consolidation in September on higher volatility. Bank and Energy
stocks outperformed helped by FED less dovish wording that pushed interest rates and
energy commodities higher.



China weaker economic data and Evergrande spread fears has brought volatility and
uncertainty up a notch. The Chinese Central Bank (PBOC) injected liquidity to maintain
investor confidence.



Australia, UK and US (AUKUS) join forces to make the Indo-Pacific area “safer”. Camberra
cancelled a $27B deal with France to buy at least 8 nuclear-powered submarines with US
and UK technology, what generated diplomatic tensions between the countries.



Natural Gas spiked in September. European countries are worried for winter while storage
levels are relatively low. States are putting pressure on their utilities company not to pass on
the increase to customers.



The saga of the US debt ceiling has found a provisional outcome. Democrats and
Republicans are fighting over how to fund stimulus packages and are holding the debt
ceiling hostage. Next deadline: December 3rd !



Interest rates went up after the FOMC Meeting. Mr. Powell delivered a less dovish speech.
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1.2. The Evergrande Impact


China Evergrande Group, the country’s second-largest property developer, failed to pay some of its bond
interests due in September, sparking fears of systemic risk for global markets.



Evergrande has helped fuel a strong boom in the Chinese real estate market over the last decades. But
much of that growth has been financed by an unsustainable increase in debt (more than USD 300 billion),
making it the most indebted developer in the world.



The strains on Evergrande’s highly levered business model became more obvious recently, when financial
regulators imposed new limits on leverage for property developers. Housing policies were also tightened,
triggering an 8.5% year-on-year fall of national property sales volume in July, making it even more difficult
for Evergrande to keep generating cash.

Source: National Bureau of Statistics, Tradingeconomics.com. Bloomberg.
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1.2. The Evergrande Impact


Beijing was forced to make an
indirect bailout by asking
government-owned firms and
state-backed
property
developers to purchase some of
Evergrande’s assets.



The default of a company as
large and financially connected
as Evergrande would cause
short-term pain for both the
financial system and the
economy.



The risk is that property values
could suffer, causing turbulence
in the housing market. Hit on
housing could then hurt Chinese
consumption.



That would bleed into global
markets through a weakening in
the Chinese imports market as
well as a slowdown in demand
for raw materials.
Source: Company Filings, Bloomberg.
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1.2. The Evergrande Impact


However, unless China’s regulators
seriously mismanage the situation, a
systemic crisis in the country’s
financial sector is not on the cards.



It looks as though Chinese authorities
are determined to avoid disaster. The
Chinese government’s increasing
willingness to intervene in the private
sector makes a debt crisis less likely.



Evergrande’s problems were triggered
by last year’s regulatory crackdown on
developers’ leverage. Ratings of the
group had already been downgraded
several times since the beginning of
the year over its struggles to
restructure huge debts.



So the chances of a Lehman-like
bankruptcy, which had caught the
market by surprise, thus seem
slimmer.

Source: Bloomberg. John Burns Real Estate Consulting LLC.
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1.2. The Aukus pact


Australia has signed a trilateral defence
partnership with the US and the UK that is set to
provide
its
navy
with
nuclear-propelled
submarines.



But the intention behind the partnership, called
“Aukus”, goes far beyond those submarines. It is
an essential step in Washington’s attempts to
prevent growing Chinese military and economic
influence in the Indo-Pacific.



The decision left Europe on the sidelines, creating
a diplomatic row. Australia said that it had
cancelled an AUD 50 billion Franco-Australian
deal for 12 submarines that had been five years in
the making.

Source: BBC, International Institute for strategic studies.

Weisshorn Asset Management IC 10/2021

7

1.2. German election results


After an indecisive election that saw a sharp fall for Angela Merkel’s Christian Social Union, any number of
governing coalitions are possible.



Neither the CSU nor the center-left Social Democrats seem to have the appetite for a “grand coalition”, so
some other combination lies ahead.



The Social Democrats, the hard left and the Greens lineup failed to get enough seats for a majority, which
has allayed the market’s biggest fear.
Now, by far the most likely is the combination of Social
Democrats, liberal centrist Free Democrats and Greens.
The chances are that this combination could agree on a
program, and that the Free Democrats would stop any
significant new fiscal push.

➢

Source: Mizuho International.
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1.2. German election results


These political negotiations are consequential for the market, and should be watched closely.

Source: Crédit Suisse.
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1.2. Fears of a European gas crisis


Gas prices in Europe has spiked to record highs in recent weeks, prompting alarm from industry leaders.
Natural gas futures are up 26% for September, and prices have more than doubled since the beginning of the
year.



Natural gas fundamentals all point to higher prices: robust Chinese demand, shut-in offshore US
production, and low supplies from Russia.



High gas and power prices have already forced some fertilizer and other industrial facilities to shut, and a
number of UK energy suppliers have also gone bust.

Source: The Economist, ICIS, Gas Infrastructure Europe.
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1.2. The frenzy car market drives inflation

Source: Department of commerce, Goldman Sachs Global Investment Research.
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1.2. PMIs confirm slowing in global growth momentum

Source: Bloomberg, 30/09/2021
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1.3. Long term views


Central banks should soon stop their asset purchases. In a second phase they will tighten their monetary policies. A
beginning of normalization of monetary policies is positive. However, rate hikes if they occur, should remain very modest.
The financial environment remains favorable to risky assets. Tampering has damped enthusiasm, but only temporarily.
Fiscal and tax policies are now a major component of recovery scenarios, it is a paradigm shift.



The FED will take enormous precautions before raising rates. Real rates should continue to fall, as inflationary
expectations should rise faster than nominal rates. It is a nonconsensual view.



Nominal bond rates will stay below historical averages; Find bond proxies, with low correlation to equities and higher
expected returns.



The commercial and political tensions between the USA and China (and incidentally Russia) will remain. China is
behaving more aggressively on domestic and international matters. This should not prevent some cooperation, but the
creation of two rival blocs is inevitable. The Taiwan issue could/will become a source of instability. The world will have to
deal with two technological, military, and economic powers (Asia-China, Occidental-US). Despite the Chinese slowdown,
Asia remains the engine of global growth along with the USA.



Covid-19 reinforces the trend toward deglobalization or less globalization. Robotization, AI and data management, are
themes that have many years to go. There are huge investments to be made, it is like starting a new economy from scratch.
This is comparable with the beginning of industrialization in the 18th century.



Europe made a first step toward a fiscal union in May 2020, Europe, as a political entity will be able to levy taxes, it was a
game changer for the region. It strengthens the credibility of the Euro. The COVID-19 crisis and Brexit are opportunities
to deepen European integration. The important question which remains is: will the Stability pact be reinstated, if yes,
when? On which program the new German coalition will govern. Meanwhile Europe remains a patchwork of countries
with no significant political weight on the world stage, Afghanistan is a good example of this: who cares about what
Europeans think?



Fight against global warming remains a mega theme. Demand will be strong in low carbon emitting infrastructure and
green energy, thanks to new regulation and government spending. A greener capitalism is underway. However, it is still
impossible to do without oil and traditional energy supply sources for decades to come. ESG constraints could force supply
lower, with higher prices as a result.
Source: Premyss.
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1.3. Long term views


A surge in oil prices would be a headache for central banks, and for governments forced to support their economies. A
rapid rise of black gold prices from the current levels, would be destabilizing for the financial markets.



Gold's poor performance suggests that the above scenario is unlikely. Nevertheless, the yellow metal remains an element
of portfolio diversification.



The valuations of companies in digital and in the mega theme of global warming are high. In the event of a sector rotation
to cyclical sectors, the major indices would be trending lower, as cyclical sectors represent a small portion of the indices.



Equities will deliver better (real) returns than bonds over the next ten years but expect lower than average historical
returns, if economic growth remains healthy. Valuations are high, even if lower than the beginning of the year thanks to
strong earnings growth. Comparison with past cycles is tough because intangibles are a good chunk of the balance sheets
nowadays and risk-free rate is nil.



Every bull market goes up in stages. The current consolidation is/was desirable and healthy. There is no reason to expect a
crash without the occurrence of an external shock.



A change in fiscal policies is a risk for equity markets. It seems unlikely that this risk will materialize in 2021.



Investments in straight government and corporate bonds should be made using the cheapest possible vehicles. With the
rise in interest rates, however benign, the price of bonds has fallen. They did not, therefore, cushion the declines in the
equity markets. Avoid sure loss-making securities.



Crypto assets are becoming increasingly popular, thanks in part to the network effect and ease of use. Decentralized
finance is a fast-growing industry. It is cheaper and more rewarding than traditional finance. It is likely that in five to ten
years, a significant portion of the financial sector's revenue streams will have gone to DeFi.

Source: Premyss.
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2.1. Equity Performance Review




Most markets pulled the brakes in September as the macro-economic environment became less
certain. The consolidation/correction comes as there is signs of peak growth in both the global
economy and corporate earnings.
Russia’s economic fundamentals are rebounding from the pandemic effects. Moreover the country
has been a main beneficiary from rising commodities prices.

Equity Indices
MSCI WORLD
S&P 500
NASDAQ
BRAZIL
Euro Stoxx 50
Stoxx Europe 600
FTSE 100
CAC 40
DAX
IBEX
MIB
SMI
NIKKEI 225
HANG SENG
SHANGHAI
RUSSIA RTS
VIX

% YTD in USD
11,8%
14,7%
12,1%
-11,6%
8,7%
8,8%
8,3%
12,2%
6,0%
3,7%
10,3%
3,5%
-0,5%
-10,2%
4,0%
27,4%
1,7%

% YTD in EURO
17,3%
20,2%
17,6%
-6,1%
13,9%
14,0%
13,5%
17,4%
11,2%
9,0%
15,5%
9,0%
5,2%
-4,9%
9,4%
33,0%
7,2%

% 1M in USD
-4,3%
-4,8%
-5,3%
-12,2%
-5,5%
-5,4%
-2,5%
-4,3%
-5,6%
-2,5%
-3,2%
-8,0%
3,7%
-5,2%
0,9%
5,0%
40,4%

% 1M in EURO
-2,3%
-2,7%
-3,3%
-10,2%
-3,5%
-3,4%
-0,6%
-2,4%
-3,6%
-0,6%
-1,3%
-6,0%
5,7%
-3,2%
2,7%
7,0%
42,4%
Source: Bloomberg 30/09/21.
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2.2. Sector Performance Review




Since the beginning of the year, we have seen some strong correlation between the US 10-year
Treasury yield and relative performance of sectors. The spike in interest rate sparked a broad sell-off
in the tech-heavy growth sector. While the more economically-sensitive areas (i.e. energy, financials,
industrials, select consumer discretionary) benefitted from the movement in rates.
The slowdown in China’s economy has cooled down materials.

Sector performance
Consumer Discretionary
Consumer Staples
Energy
Financials
Health Care
Industrials
Information Technology
Materials
Telecommunication Services
Utilities

Europe % YTD
14,1%
9,1%
32,4%
21,3%
15,3%
19,3%
27,8%
14,3%
12,0%
-4,1%

Europe % 1M
-2,5%
-2,5%
13,3%
0,2%
-4,2%
-3,7%
-6,6%
-6,9%
-4,7%
-8,8%

USA % YTD
9,8%
2,6%
38,4%
27,4%
12,1%
10,3%
14,5%
9,0%
20,8%
1,7%

USA % 1M
-2,6%
-4,5%
9,3%
-2,0%
-5,7%
-6,2%
-5,8%
-7,4%
-6,6%
-6,4%

World % YTD
8,8%
3,2%
34,1%
23,2%
11,0%
10,1%
14,7%
5,7%
16,3%
-1,3%

World % 1M
-2,4%
-3,9%
9,4%
-1,3%
-5,2%
-4,7%
-5,7%
-7,4%
-5,9%
-7,0%

Source: Bloomberg 30/09/21.
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2.3. Performance Review, FX and commodities
Currencies
Against USD
YTD

1M

EURO

-5,2%

-1,9%

JPY

-7,8%

-1,2%

GBP

-1,4%

-2,0%

CHF

-5,3%

-1,8%

CNY

1,3%

0,2%

HKD

-0,4%

-0,1%

CAD

0,4%

-0,5%

AUD

-6,1%

-1,2%

Against Euro
YTD

1M

USD

5,5%

2,0%

JPY

-2,1%

0,8%

GBP

3,9%

-0,1%

CHF

0,2%

0,2%

CNY

6,7%

2,1%

HKD

4,8%

1,8%

CAD

5,5%

1,4%

AUD

-0,9%

0,7%

Against CHF
YTD

1M

EURO

-0,2%

-0,2%

USD

5,0%

1,7%

JPY

-2,4%

0,6%

GBP

3,6%

-0,3%

CAD

5,4%

1,2%

AUD

-1,2%

0,6%

HKD

4,6%

1,7%



Hawkish Fed bets led to a stronger US dollar.



The higher USD is pressuring gold and others
precious metals down.



Natural Gas prices soared on strengthening
demand.

WTI Crude Oil
Brent Crude Oil
Gasoline
Natural Gas
Gold
Silver
Platinum
Palladium
Aluminum (LME)
Copper (LME)
Corn
Wheat
Soybean
Coffee
Sugar
Cotton
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% YTD in USD

% 1M in USD

36,7%
33,8%
52,0%
10,2%
0,4%
6,2%
11,0%
15,6%
25,4%
32,1%
35,7%
3,6%
16,4%
26,6%
12,1%
5,1%

4,3%
3,1%
5,9%
1,0%
7,8%
8,1%
-1,1%
-3,7%
3,6%
4,4%
-11,3%
-10,6%
-2,6%
16,0%
-0,5%
-6,1%
Source: Bloomberg 30/09/21.
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3.1. Long-term investment strategy


We think diversification into long-term themes will provide real benefits to traditional sector
allocation in the current investment landscape. Many sectors (such as the car market) are
disrupted and challenged by technological developments.



Short term noise may bring volatility up but we focus on secular trends: implementation of our
Innovation-societal impact-environmental footprint 3-dimensional approach.



Our equity exposure is centered around: Technology (Robots, Cybersecurity, Artificial
Intelligence), Biotechnology, Societal as well as Environmental impacts.



We continue to look for opportunities to increase our equity exposure on weakness. But actual
levels are stretched.



In a context of low interest rates, “bond proxy” equity dividend strategies (companies with solid
balance sheets) seem attractive to us. We focus on companies that could pay dividends again.
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3.2. Current Asset Allocation
 Our current allocation is 55.7% Risky Assets*, 17.0% Investment Grade Bonds in our Balanced EUR model.
Asset
allocation

Equity allocation: neutral.
Bonds: underweighted.
Cash: neutral.
Core allocation
Regions/
sectors

Equities

Investment
style, stock
selection

Duration
Bonds &
currencies

Commodities

• Developed Markets (USA and Europe).
• Emerging Markets, China & Vietnam.
• Global growth themes.
• “Bond proxy” dividend selection.

Tactical allocation
• UK basket.

• L/S alternatives.

• Sustainable finance strategies.
• Short duration (short-term HY and mediumterm IG in Europe).
• Short duration in USD.

Bond
segments

• Investment Grade USD and Euro, High Yield
corporates EURO.

Currencies

• Neutral.

• Sustainable Convertible
bonds.
• Crypto basket.

• Gold.

* Risky Assets = Equities + ( High Yield Bonds * 0.6 factor)
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4. Fixed Income Main Indices Performance & Characteristics

Year-to-date Fixed Income indices total return

Source: KBR, Bloomberg.
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4. Who wants to be part of that club?
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4. Central banks getting more hawkish & tapering ahead
for Fed
• Dot plot a bit more hawkish with even split for 2022 lift-off (compared with
June 2 more officials see hike as appropriate in ’22),
• Fed signals potential November taper announcement : “a moderation in the pace
of asset purchases may be soon warranted” & end of net asset purchases in mid2022 appropriate & consistent with a slowdown in the pace of asset purchases of
potentially circa USD 15bio per month from mid-Nov.
• Fed still sees transitory inflation but risks tilted to the upside: upgrading its inflation profile
• Statement contained two main changes related to the outlook: 1. acknowledgment that job & creation slowing
(because of Covid) & 2. related to inflation described as “elevated” versus previous “has risen”,
• Changes in median projections : GDP growth revised down from 7% to 5,9% for 2021 but up in 2022 (+3,8%
versus 3,3% prior ) & 2,5% in 2023; Unemployment rate left unchanged at 3,8% at end of 2023; Core PCE
inflation revised up to 3,7% from 3,4% in 2021 & to 2,3% versus 2,1% for 2022.

Source: KBR, Bloomberg.
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4. How US curves reacting ahead of tapering 2.0

Source: KBR, Bloomberg.
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4. Bank of England (BOE) meeting usually not a broad
market mover but...
Its message unnerving with concern over inflation trajectory & its potential read across for the Eurozone…
Minutes of September’s BOE Monetary Policy Committee : decisively hawkish tone pointing to earlier interest rate hikes than anticipated
by market participants,
•
Hawkish message despite weaker backdrop: Monetary Policy Committee (MPC) revised down its Q3 GDP growth by 0,8pp (but still
real GDP @7,25% in ‘21/6% in ‘22 & 1,5% in ‘23),
•
Growing inflation concern: MPC’s inflation forecast now to be 4% in 2021/4,25% in 22 & 4,25% in 23 but still seeing inflation
transitory as “ elevated global cost pressures will prove transitory”,
•
Moreover “some signs of cost pressures might be more persistent” Bank’s regional agent indicating strong pay growth (where supply is
more acute),
•
Growing support for scaling back QE: some might suggest that not buying assets should not be considered tightening but rather as a
case of “not easing” (split 7-2 on the Committee),
•
Door open to 2021 hike: “all members (except those voting for a QE scale back) in this group agreed that any future initial tightening of
monetary policy should be implemented by an increase in Bank rate, even if that tightening became appropriate before the end of the
existing Government bond asset purchase programme”. QE expected to finish by year-end leaving door open for rate hike before yearend of existing net asset purchases?

Source: KBR, Bloomberg.

Weisshorn Asset Management IC 10/2021

24

4. Europe and Eurozone: Norway being first CB delivering
post-crisis interest rate hike
•

Norway: enacting rate lift-off by 25bps t0 0,25% with next hike set for December ‘21 citing “normalizing
economy”.

•

European Central Bank (ECB) monetary policy implementation: with PEPP still running at an elevated pace
(EUR 19,2 bio for the week of 20th Sep) while TLTRO gross take-up at EUR 97bio…
1. Several policymakers worry that inflation could hover above 2% in 2022 which support an end to PEPP in March
2022 (Madis Muller, Member of ECB Governing Council) but along with a temporary increase in the PEPP
(Yannis Stournaras Governor Bank of Greece),
2. Keep an eye on ECB macroeconomic projections to be released in December, in particular projections after
2023,
3. Inflation in Eurozone reach circa 4% by year-end, fuelling inflation fears further. Inflation expected to be back to
1,5% from 2023 & ECB emphasizing transitory nature of the spike. Noteworthy mentioning that transitory does
not mean less than 1 year.

Source: KBR, Bloomberg.
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5. Equities : Deals spree, but not for SPACs
 According to data provider Dealogic, the announced M&A by companies reached more than $1.8
trillion in the U.S. and more than $3.6 trillion worldwide in the first 8 months of the year.
 In August, the Federal Trade Commission (FTC), which is responsible for reviewing deals above
$92 million, said it couldn’t complete all merger reviews in the standard 30-day window given
the surge in merger filings.
 Enthusiasm for mergers through SPACs has been falling for months due to higher regulatory
scrutiny. According to analytics site SPAC Alpha, three quarters of the 579 listed SPACs haven’t
been able to found a target for the moment.
FTC antitrust review filings are surging

The SPAC boom is almost dead…

Source : Federal Trade Commission, WSJ, Sept. 7 2021

Source : Facset, WSJ, September 14, 2021
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5. Equities : Tax hikes and stocks markets
 The latest Democrats’ proposal suggests to raise corporate tax rate from 21% to 26.5%, less than
the 28% in Biden’s initial proposition. This tax hike ranks among the second lowest in US history
after those seen in 2018-20.
 The prospect of higher taxes is usually a source of concerns for investors. Higher taxes should be
a headwind for earnings growth. According to a study made by BofA and based on a 28%
statutory corporate tax rate, earnings could lower by 7.1% on average.

Biden’s tax plan would translate to a 7% hit to S&P500

Biden’s tax plan would translate to a 7% hit to S&P500

Source : BMO Investment Strategy Group, Factset, Haver
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5. Equities : Tax hikes and stocks markets
 If the democrats proposition passes, it will be the first hike since 1993 and the sixth tax hike
since 1945.
 History shows that over different tax environments, US companies still managed to generate
strong earnings growth. The current tax increases will go along with higher infrastructure
spending and economic stimulus. The formers should offset part of the tax change.


During the five corporate tax increase, the S&P500 posted an average annual return of 12.9%
with a positive price returns in each of these years.
S&P500 has posted a gain during each calendar year that a corporate tax hike occurred.

Source : BMO Investment Strategy Group, Factset, Haver
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6. Green Gazette
 The important topic this month was the sharp rise in gas prices. As economies started to recover
from the pandemic shutdowns, countries and companies around the globe decided that natural
gas was the fuel of choice for clean energy transmission. Demand rose sharply, while supply
struggled to go around. Could the gas shortages slow the green energy transition ?
 Transition into renewable energy comes at a cost. In the UK, for example, due to lower wind
speeds, this renewable source represented only 4.9 % of electricity generation compared with an
average of 18 % last year.
Annual natural gas consumption by region, measured
in terawatt-hour (TWh) equivalents.

UK electricity prices reached $277 per megawatt hour on
Sept. 8 a 560% increase compared with a year ago.

Source : Statistical Review of World Energy – BP (2021)
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6. Green Gazette
 The US, EU and UK pledged to cut methane pollution by 30% over the next decade. This gas has
a warming potential more than 80 times than carbon dioxide over 20 years. Over two dozen
countries, including China, Russia, India, Brazil, Saudi Arabia and Qatar also expected to join the
action.
 Even Rolls Royce did it! They presented their first electric model which will be launched in late
2023 and announces the abandonment of its V12 petrol engine to convert to 100% electric
portfolio by 2030.
 After last month news on Maersk, this time it is MSC that has announced its commitment to
reach net zero carbon emissions by 2050. Marine transport contributes to almost 3 % of global
CO2 emissions. The decarbonization of the sector could be challenging. Using alternative fuel
such as hydrogen, ammonia and methanol means huge investments in fuel production, changing
terminals infrastructure, retrofitting ship engines and building storage and bunkering facilities
worldwide. Zero emission ship technologies look likely to be developed by the middle of the
century according to experts.
 Following the example of its peers, Chevron, the second largest oil and gas producer in US,
committed to spend USD 10bn over the next seven years to boost its renewable energy
production via hydrogen, renewable natural gas derived from organic material.
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7. Cross Assets : Choke on the waters
 Mounting shipping delays are creating supply chain bottlenecks.
 Port delays, container shortages and truck shortages are pressuring companies. Nike and Adidas
claim that they will not have enough sneakers to sell for Christmas. While Costco Wholesale
Corp. has once again limited purchases on toilet papers, paper towels and cleaning supplies.
FedEx and General Mills are facing similar issues.
 Port congestion will likely last well into 2022.
WCI container rates

Source : Bloomberg, Credit Suisse as of 2/9/2021.

Satellite images between January and September show
that cargo congestion worsens. Currently, some 70
cargo ships are stuck outside of Los Angeles

Source : Mirabaud, Morning News & Insight, J.
Plassard, as of 27/9/2021.
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7. Cross Assets : The greenback comeback
Factors in the last months that have strengthen the USD are :
 The dollar index has been fueled by the less dovish tone of the Fed.
 Inflation anticipation rose due notably to the surge in energy prices and supply chain
bottlenecks.
 Fears on a slowdown in China, but also worries on property developer Evergrande, along with
the need for PBOC easing is pushing investors to safe heaven assets.
The US twin deficits (current account deficit and a fiscal deficit) could put some downward pressure
on the dollar in the long run.
USD Dollar Index (DXY) exhibiting positive momentum

Source : Bloomberg, Weisshorn Asset Management as of 30/9/2021.
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Conclusions


The bull market is still in place and actual economic environment
continues to feed it.



Central banks are your friends, even if they have to do their job !



Covid will continue to be part of our lives, but markets have integrated
that.



Look for decorrelated assets and strategies.



China “imperialism” is the most potential “black swan” for markets and
for World stability.
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Appendix
1. Equities vs bonds ?
2. Bitcoin
3. Rolling the Dice
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Appendix 1: Equities vs bonds ?


Dividend yields are again higher then interest rates on both sides of the Atlantic.

Eurostoxx 50 dividend yield vs 2-year Bund yield (blue)

S&P 500 dividend yield vs 2-year US Treasury yield (blue)

2.2900

1.3752

-0.6893

0.2755

Source: Bloomberg, 30/09/21.
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Appendix 2: Bitcoin
BTC / USD

Source: Bloomberg, 31/08/2021.
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Appendix 3: Rolling the Dice


Investors grabbling with lower interest rates have to take larger risks to reach the same
returns as two decades ago.
Estimates of what investors needed to earn 7.5%

Source: Callan Associates, the Wall Street Journal
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Disclaimer :
This document is made available exclusively to clients of Weisshorn Asset
Management under discretionary portfolio management who has expressly
requested to receive such information and documents (such as analysis, research,
report, commentary and/or fact sheet). It shall not be communicated to any third
party.
The information and opinions (including positioning) contained on this document
are for information purposes only and is not a solicitation, offer or recommendation
to sell or acquire any securities, effect any transaction or to enter into any legal
relations. More particularly, no information, document or opinions (including
positioning) provided on this website regarding services or products shall constitute
or be construed as an offer or solicitation to sell or acquire securities or other
instruments in any jurisdiction where such offer or solicitation is prohibited by law
or in which the person making an offer or solicitation is not licensed or registered to
do so or to any person to whom such offer or solicitation is contradictory to local
law or regulation. Any such prohibited offer or solicitation is void and Weisshorn
Asset Management will disregard any communication received in respect thereof.
Past performance should not be taken as an indication or guarantee of current or
future performance, and no representation or warranty, express or implied, is made
regarding future performance. Clients are urged to be assisted by professionals to
assess the possibilities and risks associated with any financial operation before
making any investment or other decisions.
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